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r^^^^^^^S^rS^  m  ™E  TOBLIC  mcom>S:  YOUR  SOCIAL  SECmrrY 


fcoducercs  38  (4-fl9)  —  Paid  Up 
WliU  640  Acres  Pooling  Provbioo 


PAH)  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  thfe   13  (Jay  of  ^  ancl  j.^^  KflfcX  ^(jQC  fttAOA  /To*J>T  tClHtM JU^M, 

And  CHESAPEAKE  EXPLORATION,  L.L.C.,  an  Oklahoma  fimftiacl  llaDllfty  company,  p.©.  Box  18496,  Oklahoma  City,  Oklahoma  73154-0496.  as  Lessee.  AO  printed  portkms  of 
trite  lease  were  prepared  by  Uia  party  Hereinabove  named  as  Lessee,  but  all  other  provisions  (trwAidJng  the  completion  of  mar*  spaces)  wsra  prepared  Jointly  by  Lessor  and 
Leasee. 

1 .  m  consideration  of  a  cash  bonus  in  hand  pew  and  toe  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  heraihaftar  called  leased  premtees; 


(kiih.  acres  of  land,  more  or  less,  bemafi^yff/g  out  af  the/fc^///,^/:  I  I ///» f*.  /an  addition  to  the  city  of^2<3fc 
Texas,  being  more  particularly  described  by  metes  and  bounds  in  that  certain  fiJ^A/y^^ttf  /jf*A 

^  Cg^/^yolume  ,  Page  of  the  /feed  A*CO*c/J5        o^fc^ounty,  Texal;  " 

more  or  lass  (WciucimQ  any  interests  thefatn  which  Lessor  may  hereafter  acquire  by  reva&i&n,  prescription  or  otherwise),  for  the  purpose  of  exploring  tor,  o^wteptoa. 
producing  and  merKatmo  oil  and  gas.  along  with  alt  hydrocarbon  ana  non  hydrocarbon  substances  produced  to  assoaaHon  therewith  {^eluding  3eop^raR«wc 
operaaons).  The  term  ug&eT  as  ussd  herein  inolutias  nanum,  carbon  dioxide  and  othar  cDrnmercjat  gases,  as  wsB  aa  Hydrocarbon  gaaas.  in  addJUon  to  tha  aotw&flascrtoea 
iseaed  prernteBB,  BUS  teoae  also  cover*  arjoreBonB.  and  any  small  cirtps  or  parcels- oTtend  now  or  hereafter  owned  by  Lessor  which  are  cmfiauoua  or  «p^tP^  apove- 
dasefflSed  laoaoB  pramlses,  and,  In  consteeratten  of  th»  afofernantoneu  cash  bonus,  bassor  agrees  to  execute  at  LftSBoete  request  any  additional  orsupptema^  i^rams 
(Or  a  more  complete  or  accurate  dasettptjon  of  the  land  so  covarad.  Por  tha  purpose  of  datarmlntns  the  amount  of  any  shuHn  royalties  hereunder,  the  number  or  gross  acres 
above  spedtRad  shall  be  deemed  correct,  wftetner  actually  moreor  less. 

a.  THIs  laaas.  which  ifi  a  -paid-up"  leas*  raquirins  no  rentals,  shall  be  In  force  for*  primary  term  of  Ave  t5>  years  ftom i  the  date4i|^^7^Q^  f.iSSrSS.ed  £ 
gas  or  other  substances  covered  hereby  are  produced  In  paying  quanffilea  frortvtbe  leased  premises  or  from  lands  paolad  therewith  or  this  tease  Is  otherwise  maWained  m 

^SSSK  ZSZSEZSS  suw«.  produced  and  saved  hereunder  shall  he  }"S^9^^SSSSStZ 

separated  at  Leasee's  Aerator  fedSHos,  the  royalty  shall  be  twenty  percent  (MMfcrf  m*  P^ucHon.  tobaaj^e^Ua^^flonto  ^r  ^J^J^  X 
Lessors  credit  at  the  cTpVrohasert  transportation  feciltties,  provided  that  Lessee  Shall       ^^^^^^^l^t  .SJSSJanta  rSoSon 
then  prevailing  In  tha  sanJe  field  (or  if  them   no  such  price  then  prevatoig  In  ^f^aW;^^ 
sknJ  grade  ana  gravity:  (b)  for  gas  (IndudlnB  caalnflheadsaa)  anctaB  otr^aiteljneescc^ 

by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  pwductbo £?£Z  Tat maora^aia  wellhead 

XSSoVulnln^  SSSflne  sudtgaa  or  other  substence^  proved  th&t  Lessee  ^^^^^^^fXs?^^n£TJ^^T^ 
r^ijr^  paW  ^rxoauctton  Of  similar  qta^ 

prevafflng  price)  pursuant  !o  cornparaOla  purch^e  corr^cte  enw^  Into  on  J^^^K^SrS wK^d  merawflh  are  capable  of  producing  OH  or 
hareunder;  arid  (C)  If  at  the  end  of  the  prtmafy-term  or  any  Urna  thereafter  one  ^^^JS^^^  n^i^^l^ir^  teT^  telnq  soW  byKee;  such  well  or  vraUs 
gae  or  other  substencos  covarod  hereby  in  paying  o^arrtit^,  b^^  waia^  or  wells  are  shut- 

shad  neverthaleaa  be  deemed  to  be  producing  in  paying  quantities  tor  ^  W^n™£"^  ba  made  to 

in  or  production  therefrom  fe  not  being  sold  by  Ubbbo.  then  Leasee  ^ "^"^^^^^^  ^  o7  te^^rJSveiW  of  the  end  of  sa»  90- 

Lessor  or  to  Lessors  credit  In  mo  depository  desls^beta^ ^^X^^^^^^^^^^^^^^^  ^^JI 
day  period  while  the  wall  orwells  are  sbuWn  or  production  »wel!romte L^^^^gffiffittSS.  to  shut-in  royalty  shan  be  rfue  unffl  the  end  of  tha  SHWay 
production  is  being  aoW  by  Lasfiee  from  another  wen  orwefls  on  «ie  ^^SS^l^^^m  ^^^^  liable  for  the  amount  due,  but  shall  not 
period  next  fonowinfi  cessafion  of  such  operations  or  production.  Lessee's  feitare.  toiproperty  pay  enuwn  royairy  snau  renow  ixw* 

operate  to  letminata  this  lease. 

-       4.  All  shu^n  roya^y  payments  u.dBr  this  Base  shan  be  pa^  ~£*«*™™Z«t  ^^^^Vt^^Z^^^^ 
which  Shan  be  Lessor's  depository  egent  for  jBcaMng  ^?^S1TSS  dapos^lo  ^  L^ 

check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  ^^^J^S^Mf^S^rta^SSBii  byanoW  Institution,  or  tor  any  raason_^f«ta« 

SSaUgna  Z  ^worklno  an  exfetfne  well  or  for  drilling ^^oTHonal  v^h * ^^^^^S^npnOucSon.  If  at  fte  end  of  tha  prtaary  Ja»*ffi!" 
Sefon  to  conform  to  any  well  spacing  or  deosfly  pa«firn  ^^Jfj.^S&TaPpSe        Die  appropriate  V^anrntai  > ^^°r^f  n° .^gSSSfi 


VUWU  ~  

hereunder.  Lessee  may  pay 


•  ^  j  i  ™  nr  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
persons  are  entitled  lo  shut-in  *^J™^'J*™  T^fZS^^St^SS^  whole  or  in  part  Lessee  sha«  Be  relieved  of  all  obligations  thereafter 
separately  in  proportnn  to  the  .nterest  !^«*  ^ L^  trSS  to  safls^luch  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
arising  wrth  respect  to  the  ^^lvael^^^J^S^l «  JSdKted  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obbgabon  to 

Lessee  with  respect  to  any  interest  not  ^ ^"s^red  tt _ Lessee  t/anstei t*zr mm proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each, 
pay  or  tender  shut-in  royalt.es  *^^^J^£^}^^^^M^^  Sease  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  port,on  of 

9.  Lessee  may.  a  any  tame  and  ^^^^^^^^^^^^  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released^ 

TLe™^^ 

in  accordance  with  the  net  acreage  interest  t**^*™™^  Qi|  ___       otner  6ubstances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  m 

10.  in  exploring  for  develops  ProJ^n9^  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
primary  and/or  enhanced  recovery.  Lessee  shal  ha^ef  ^  ^lte?,^^ns^^tions  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals.  p.PeGnes. 
reasonably  necessary  for  such  purpos »•             ™         ^  teSS^^^?rt^and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  Wpmm  lines.  V™***™"  y'  tef  and/or  otner  substances  produced  on  the  leased  premises, 
store,  treat  and/or  transport  production.  Lessee  may  use -n ^^^'^  *^^^ted  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
except  water  from  Lessor's  wells  or  ponds.  ln  9*P'°™^^  «"  other         *™l™tion  of  «*  tease;  and  <b> 10  any 
herein  shall  apply  (a)  to  the  entire  teased  prem.ses  descrfoed  in premises  or  lands  pooled  therewith.  When  requested  by  Lessor  ,n 
other  lands  in  which  Lessor  now  or  hereafter  ^  «^£'5»^3|ffiS2  ™we?shall  be  looted  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
writing.  Lessee  shad  bury  its  felines  ^^j^P^f^"  SwStaS Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  .movements 
premises  or  other  lands  used  by  Lessee  ^^f^-I^^S^S^So^nQ  cropsthereon.  Lessee  shall  have  the  right  at  any  time  to  remove  rts  fixtures, 
now  on  the  leased  premises  or  such  othe  lands,  and  toa^r^;^^r^u^™m9e7^n§s  du^g  tne  term  of  this  lease  or  within  a  reasonable  time  thereafter, 
equipment  and  materials,  including  well  casing.  ^^^^^S^aS^^te^BpoVoabte  laws,  rules,  regulations  and  orders  of  any  governmental  authorrty 
*   11.  Lessee's  obligations  under  th.s  lease.  ^^^^£S^^^^VS£  gas.  and  oiher  substances  covered  hereby.  When  drilling.  reworKmg 
having  jurisdiction  including  restnctions  on  me  dnljng  and  pr^cton  ^»^a™  ^  ^      or  by  inability  to  obtain  necessary  permits,  equipment,  serves,  matenal. 
production  or  other  operations  are  prevented  w^^JW  «ud^  i^r^»»  ix^      .      J             insurrection,  riot,  strike  or  labor  disputes,  or  by  .nabil.ty  to 
water,  electricity,  fuel,  access  or  ea^ments.  or  by  ^J^^^^^^^^SSS^  production,  or  by  any  other  cause  not  reasonably  with.n  Lessee's 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers r°r  ^rrtets  to  m <o ■        p          h-  prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  ^.f^^^i^iSi^^^^SsM  or  other  operations  are  so  prevented,  delayed  or  interrupted 
Lessee  shall  not  be  liable  for  breach  of  a^                           SSSStS!(^S  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 

12.  in  the  event  that  Lessor,  during  the  P™ary  te ™^^J^£^S<wert« al  or  8  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  any  or  all  of  the  "^f^0?^*^^^  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
expiration  of  this  lease.  Lessor  hereby  agrees  ^es^n  ^$SS£^  receipt  of  the  notice,  shaB  have  the  prior  and  preferred  right  and  option  to 
and  all  other  pertinent  terms  and  oondAons of  the ^offer.  Lessee i™*^™™"^^             to  the  terms  and  conditions  specified  in  the  offer. 

purchase  the  lease  or  part  thereof  or  mierest  therein «£^^^°™«h ^„PJSuTby  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  giver .Lessee 

13.  No  litigation  shall  be  inifated  by  ^S^^^^^S^SS^bn^  or  default,  within  such  period.  In  the  event  the  matter  B  ungated  and 

;r*^n»^ 

Sne  after  said  ud^  determination  to  *f^^J^^^^^^^tS^  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  easement 

14.  For  the  same  consideration  recrtec I  above. ^^J^^^J^^^S^tig  Lessee)  from  oS  or  gas  wells  the  surface  locations  of  which  are  situated  on 

oS;~9nd^ 

Such  subsurface  easements  shaH  run  with  the  'and^  surviveanyi ^^^^r^SeV  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes. 

15.  Lessor  hereby  warrants  and  agrees  to  *s*^J!?^^JS^Tl^  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of  theparty  to 
mortgages  or  liens  existing,  levied  or  assessed  on  of  Iny  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  even 

rlEp^^  zss^zx*  &    *    and  ^ royatties  h" wrthout  ,nterest  ^ 

^^or*^  sha" not  have  any    to  use  ** surface  of  *e  ,eased  premises  for  drnlin9  °r  °lher 

operations. 

^  ^  hQ  »itaftiu»  a*  nf  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory  s 

(Cum  M&OaP^W^owY  M"*Ai  r«*«t 


LESSOR  (WHETHER  ONE  OR  MORE) 


STATE  OF  TEXAS 
COUNTY  OF 


ACKNOWLEDGMENT 


QL3 


This  Instrument  was  acknowledged  before  nte  on  the 

JOYCIKAHU 
Notary  Public,  Stitt  ot  T«xm 

STATE  OF  TEXAS 

COUNTY  OF   _  t. 

This  instrument  was  acknowledged  before  me  on  the . 


/s 


Notary  Public.  State 
Notary's  name  (printed) 
Notary's  commisskin  expires 


ACKNOWLEDGMENT 


jjay  of. 


.20 


Record  &  Return  to: 
- ,by  Chesapeake  Operating,  Inc. 


"  _  P.O.  Box  18*196 

!  of  TexaS*  _  .  .  _.. 


Notary's  name  (printed);    Oklahoma  City,  OK  73154 

Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 


STATE  OF  TEXAS 

C°Thfemstmment  was  acknowledged  before  me  on  the  day  of. 


.20 


by_ 


Df 


_corporation.  on  behalf  of  said  corporation. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of  . 


This  instrument  was  filed  for  record  on  the  

Book  -Page  .of  the. 

By.  


Clerk  (or  Deputy) 


RECORDING  INFORMATION 


.  day  of . 


,  2D 


.at. 


o'clock 


M.,  and  duty  recorded  in 


records  of  this  office. 


